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INDEPENDENT AUDITOR’S REPORT

TO THE MEMBERS OF
KEROVIT GLOBAL PRIVATE LIMITED

Report on the Standalone Ind AS Financial Statements
Opinion

We have audited the accompanying standalone financial
statements of KEROVIT GLOBAL PRIVATE LIMITED (‘the
Company”), which comprise the Balance Sheet as at March 31, 2024,
the Statement of Profit and Loss (including Other Comprehensive
Income), the Statement of Changes in Equity and the Statement of
Cash Flows for the year ended on that date, and a summary of the
significant accounting policies and other explanatory information
(hereinafter referred to as “the standalone financial statements”).

In our opinion and to the best of our information and according to the
explanations  given to us, the aforesaid standalone financial
statements give the information required by the Companies Act, 2013
(“the Act”) in the manner so required and give a true and fair view in
conformity with accounting principles generally accepted in India, of
the state of affairs of the Company as at March 31, 2024, the loss
(including other comprehensive income), changes in equity and its
cash flows for the year ended on that date.

Basis For Opinion

We conducted our audit of the standalone financial statements in
accordance with the Standards on Auditing specified under section
143(10) of the Act. Our responsibilities under those Standards are
further described in the Auditor's Responsibilities for the Audit of the
Standalone Financial Statements section of our report. We are
independent of the Company in accordance with the Code of Ethics
issued by the Institute of Chartered Accountants of India (ICAI)
together with the independence requirements that are relevant to our
audit of the standalone financial statements under the provisions of
the Act and the Rules made thereunder, and we have fulfilled our
other ethical responsibilities in accordance with these requirements
and the ICAl's Code of Ethics. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the standalone financial statements

Information Other than the Standalone Ind AS Financial Statements
and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the preparation of
other information. The other information comprises the Director's report,
Corporate Governance report, Business responsible report and
Management Discussion and Analysis of Annual report, but does not
include the Standalone Ind AS Financial Statements and our report
thereon. The Directors report, Corporate Govemance report, Business
responsible report and Management Discussion and Analysis of Annual
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report is expected to be made available to us after the date of this
auditors’ report.

Our opinion on the Standalone Ind AS Financial Statements does not
cover the other information and we will not express any form of assurance
conclusion thereon.

In connection with our audit of the Standalone Ind AS Financial
Statements, our responsibility is to read the other information identified
above when it becomes available to us and, in doing so, consider whether
the other information is materially inconsistent with the Standalone Ind AS
Financial Statements or our knowledge obtained during the course of our
audit, or otherwise appears to be materially misstated.

When we read such other information as and when made available to us
and if we conclude that there is a material misstatement therein, we are
required to communicate the matter to those charged with governance.

Management’s Responsibility for the Standalone Financial
Statements

The Company’s Board of Directors is responsible for the matters
stated in section 134(5) of the Act with respect to the preparation of
these standalone financial statements that give a true and fair view
of the financial position, financial performance, total comprehensive
income, changes in equity and cash flows of the Company in
accordance with the Ind AS and other accounting principles generally
accepted in India. This responsibility also includes maintenance of
adequate accounting records in accordance with the provisions of the
Act for safeguarding the assets of the Company and for preventing
and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments
and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy
and completeness of the accounting records, relevant to the
preparation and presentation of the standalone financial statements
that give a true and fair view and are free from material misstatement,
whether due to fraud or error.

In preparing the standalone financial statements, management is
responsible for assessing the Company’s ability to continue as a
going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless
management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

The Board of Directors are responsible for overseeing the Company’s
financial reporting process.
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Auditor’'s Responsibilities for the Audit of the Standalone Financial
Statements

Our objectives are to obtain reasonable assurance about whether the
standalone financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level
of assurance, but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when
it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users
taken on the basis of these standalone financial statements.

As part of an audit in accordance with SAs, we exercise professional
judgment and maintain professional skepticism throughout the audit.
We also:

Identify and assess the risks of material misstatement of the
standalone financial statements, whether due to fraud or error audit
procedures, design and perform responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

. Obtain an understanding of internal financial controls relevant to the

audit in order to design audit procedures that are appropriate in the
circumstances. Under section 143(3)(I) of the Act, we are also
responsible for expressing our opinion on whether the Company has
adequate internal financial controls system in place and the operating
effectiveness of such controls.

Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures
made by management.

Conclude on the appropriateness of management’s use of the going
concern basis of accounting and, based on the audit evidence
obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the standalone financial
statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained
up to the date of our auditor’'s report. However, future events or
conditions may cause the Company to cease to continue as a going
concern.
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5. Evaluate the overall presentation, structure and content of the
standalone financial statements, including the disclosures, and
whether the standalone financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding,
among other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement
that we have complied with relevant ethical requirements regarding
independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

From the matters communicated with those charged with
governance, we determine those matters that were of most
significance in the audit of the standalone financial statements of the
current period and are therefore the key audit matters. We describe
these matters in our auditor's report unless law or regulation
precludes public disclosure about the matter or when, in extremely
rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of
doing so would reasonably be expected to outweigh the public
interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2020 (“the
Order”) issued by the Central Government in terms of Section
143(11) of the Act, we give in “"Annexure |" a statement on the
matters specified in paragraphs 3 and 4 of the Order.

2. As required by Section 143(3) of the Act, based on our audit we
report that:
a) We have sought and obtained all the information and
explanations which to the best of our knowledge and belief
were necessary for the purposes of our audit.

b) In our opinion, proper books of account as required by law have
been kept by the Company so far as it appears from our
examination of those books.

¢) The Balance Sheet, the Statement of Profit and Loss including
Other Comprehensive Income, Statement of Changes in Equity
and the Statement of Cash Flow dealt with by this Report are in
agreement with the relevant books of account.

d) In our opinion, the aforesaid standalone Ind AS financial
statements comply with the Indian-Accounting Standards (Ind AS)
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prescribed under section 133 of the Act read with the Companies
(Indian Accounting Standards) Rules, 2015 as amended.

e) On the basis of the written representations received from the
directors as on March 31, 2024 taken on record by the Board of
Directors, none of the directors is disqualified as on March 31,
2024 from being appointed as a director in terms of Section 164
(2) of the Act.

f) With respect to the adequacy of the internal financial controls
over financial reporting of the Company and the operating
effectiveness of such controls, refer to our separate Report in
“Annexure II”. Our report expresses an unmodified opinion on
the adequacy and operating effectiveness of the Company’s
internal financial controls over financial reporting.

g) With respect to the other matters to be included in the Auditor’s
Report in accordance with the requirements of section 197(16)
of the Act, as amended we have been informed that, no
managerial remuneration has been paid/provided during the year
by the company.

h) With respect to the other matters to be included in the Auditor’'s
Report in accordance with Rule 11 of the Companies (Audit and
Auditors) Rules, 2014, as amended in our opinion and to the
best of our information and according to the explanations given
to us:

l. The Company does not have any pending litigations
which would impact its financial position.

Il. The Company did not have any long-term contracts
including derivative contracts for which there were any
material foreseeable losses.

1. There have been no amounts, required to be
transferred, to the Investor Education and Protection
Fund by the Company.

V. (a) The Management has represented that, to the best of
its knowledge and belief, no funds (which are material
either individually or in the aggregate) have been
advanced or loaned or invested (either from borrowed
funds or share premium or any other sources or kind of
funds) by the Company to or in any other person or entity,
including foreign entity (“Intermediaries”), with the
understanding, whether recorded in writing or otherwise,
that the Intermediary shall, whether, directly or indirectly
lend or invest in other persons or entities identified in any
manner whatsoever by or on behalf of the Company
(“Uttimate Beneficiaries”) or provide any guarantee,
security or the like on behalf of the Ultimate Beneficiaries;
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(b) The Management has represented, that, to the best of
its knowledge and belief, no funds (which are material
either individually or in the aggregate) have been received
by the Company from any person or entity, including
foreign entity (“Funding Parties”), with the understanding,
whether recorded in writing or otherwise, that the
Company shall, whether, directly or indirectly, lend or
invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Funding Party (“Ultimate
Beneficiaries”) or provide any guarantee, security or the
like on behalf of the Ultimate Beneficiaries;

(c) Based on the audit procedures that have been
considered reasonable and appropriate in the
circumstances, nothing has come to our notice that has
caused us to believe that the representations under sub-
clause (i) and (ii) of Rule 11(e), as provided under (a) and
(b) above, contain any material misstatement.

V. (a) The company has not proposed and declared any final
dividend in the previous year.

(b) The company has not declared and paid any interim
dividend during the year.

(c) The Board of Directors of the Company have not proposed
any final dividend for the year.

VI. Based on our examination which included test checks, the
Company, in respect of financial year commencing on 01 April
2023, has used an accounting software for maintaining its
books of account which has a feature of recording audit trail
(edit log) facility and the same has operated throughout the
year for all relevant transactions recorded in the software
except that, audit trail feature was not enabled at database
level for accounting software SAP S/4 HANA to log any direct
data changes, as described in note - 32 to the financial
statements. Further, during the course of our audit we did not
come across any instance of audit trail feature being tampered
with in respect of the accounting software where such feature
is enabled.

ForOPBAGLA&COLL
CHARTERED ACCOUN
Firm Regn. No. 00001

JAIN)
PLACE: NEW DELHI P RTNER
DATED: 30.04.2024 M. No. 510841

UDIN: 24510841BKERTW9590 |
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ANNEXURE ‘I’ TO THE INDEPENDENT AUDITOR’S REPORT

(Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory
Requirements’ section of our report to the Members of Kerovit Global Private
Limited of even date)

i. In respect of the Company’s Property, Plant and Equipment:
a. (A) The Company has maintained proper records showing full particulars, including
quantitative details and situation of Property, Plant and Equipment.
(B) The Company does not have any Intangible Assets.

b. These fixed assets have been physically verified by the management at reasonable
intervals and no material discrepancies were noticed on such verification.

c. The title deeds comprising of the immovable property of land which are freehold, are
held in the name of the Company.

d. The Company has not revalued any of its Property, Plant and Equipment during the
year.

e. No proceedings have been initiated during year or are pending against the Company
as at March 31, 2024 for holding any benami property under the Benami
Transactions (Prohibition) Act, 1988 (as amended in 2016) and rules made
thereunder.

ii. (a) As informed to us physical verification of inventory has been conducted at
reasonable intervals by the management. As informed to us no material discrepancies
between physical inventory and book records were noticed on physical verification.

(b) The Company has not been sanctioned working capital limits in excess of ¥ 5 crore,
in aggregate, at any points of time during the year, from banks or financial institutions on
the basis of security of current assets and hence reporting under clause 3(ii)(b) of the
Order is not applicable.

il a) The Company has not made any investments in, companies, firms, Limited
Liability Partnerships, and granted unsecured loans to other parties, during the
year and hence reporting under clause 3(iii) of the Order is not applicable.

b) As the company has not made any investment in companies, firms, Limited Liability
Partnerships and not granted unsecured loans to other parties during the year.
Hence clause iii(b) is not applicable.

c) As the company has not made any investment in companies, firms, Limited Liability
Partnerships and not granted unsecured loans to other parties during the year.
Hence clause iii(c) is not applicable.

A Limited Liability Partnership with LLP Registration No. AAM-4855
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d) There is no overdue amount in respect of loans granted to such party. Hence clause
iii(d) is not applicable.

e) No loan granted by the Company which has fallen due during the year, has been
renewed or extended or fresh loans granted to settle the over dues of existing loans
given to the same party.

f) The company has not raised loans during the year on the pledge of securities held
in its subsidiaries, joint venture or associates’ companies.

iv. We have been informed that the company has not entered into any transactions in
nature of loans/ investment/guarantee/security covered under section 185 and 186 of
Companies Act 2013.

V. According to the information and explanations given to us the Company has not

accepted any deposit or amounts which are deemed to be deposits. Hence, reporting
under clause 3(v) of the Order is not applicable.

Vi. The maintenance of cost records has not been specified by the Central Government
under sub-section (1) of section 148 of the Companies Act, 2013 for the business
activities carried out by the Company. Hence, reporting under clause (vi) of the Order is
not applicable to the Company.

Vii. In respect of statutory dues:

(a) In our opinion, the Company has generally been regular in depositing undisputed
statutory dues, including Goods and Services tax, Provident Fund, Employees’ State
Insurance, Income Tax, duty of Custom, Cess and other material statutory dues
applicable to it with the appropriate authorities.

(b) There were no undisputed amounts payable in respect of Goods and Service tax,
Provident Fund, Employees’ State Insurance, Income Tax, duty of Custom, Cess and
other material statutory dues in arrears as at March 31, 2024 for a period of more than
six months from the date they became payable.

(c) We have been informed that there are no dues outstanding in respect of income-tax,

goods and service tax, sales-tax, service-tax, duty of customs, duty of excise and value
added tax on account of any dispute.

viii. There were no transactions relating to previously unrecorded income that have been
surrendered or disclosed as income during the year in the tax assessments under the
Income Tax Act, 1961 (43 of 1961). GLAZ &
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iX. (a) According to the information and explanations given to us, the Company has not
defaulted in repayment of its loans or borrowings or in the payment of interest thereon to
any lender.

(b) According to the information and explanations given to us including and confirmation
received from bank and financial institution and representation received from the
management of the company, representation received form the management of the
Company and on the basis of our audit procedures, we report that the Company has not
been declared a willful defaulter by any bank.

(c) In our opinion and according to the information and explanations given to us, money
raised by way of term loans were applied for the purposes for which these were
obtained.

(d) In our opinion and according to the information and explanations given to us, and on
an overall examination of the financial statements of the Company, funds raised by the
Company on short term basis have not been utilized for long term purposes.

(e) According to the information and explanations given to us and on an overall
examination of the financial statements of the Company, the Company has not taken
any funds from any entity or person on account of or to meet the obligations of its
subsidiaries.

(f) According to the information and explanations given to us, the Company has not
raised any loans during the year on the pledge of securities held in its subsidiaries.

X. (@) The Company has not raised moneys by way of initial public offer or further public
offer (including debt instruments) during the period and hence reporting under clause
3(x)(a) of the Order is not applicable.

(b) During the year, the Company has not made any preferential allotment or private
placement of shares or convertible debentures (fully or partly or optionally) and hence
reporting under clause 3(x)(b) of the Order is not applicable.

Xi. (a) No fraud by the Company and no material fraud on the Company has been noticed
or reported during the year.

'(b) No report under sub-section (12) of section 143 of the Companies Act has been filed
in Form ADT-4 as prescribed under rule 13 of Companies (Audit and Auditors) Rules,
2014 with the Central Government, during the year and upto the date of this report.

(c) There are no whistle blower complaints received by the Company during the year
and up to the date of this report.
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Xii. The Company is not a Nidhi Company and hence reporting under clause (xii) of the
Order is not applicable.
Xiil. In our opinion, the Company is in compliance with Section 177 and 188 of the
Companies Act, 2013 with respect to applicable transactions with the related parties and
the details of related party transactions have been disclosed in the standalone financial
statements as required by the applicable accounting standards.

Xiv. In our opinion and based on our examination, the company is not required to have an
internal audit system as per provisions of the Companies Act 2013. Therefore clause
3(xiv) is not applicable to the Company.

XV. In our opinion during the year the Company has not entered into any non-cash
transactions with its Directors or persons connected with its directors. and hence
provisions of section 192 of the Companies Act, 2013 are not applicable to the
Company.

XVi. (a) In our opinion, the Company is not required to be registered under section 45-IA of
the Reserve Bank of India Act, 1934. Hence, reporting under clause 3(xvi)(a), (b) and (c)
of the Order is not applicable.

(b) In our opinion, there is no core investment company within the Group (as defined in
the Core Investment Companies (Reserve Bank) Directions, 2016) and accordingly
reporting under clause 3(xvi)(d) of the Order is not applicable.

xvii. The Company has incurred cash losses during the financial year covered by our audit
and the immediately preceding financial year for Rs. 14.89 lacs and Rs. 16.14 lacs
respectively.

xviii. There has been no resignation of the statutory auditors of the Company during the year.

Xix. On the basis of the financial ratios, ageing and expected dates of realisation of financial
assets and payment of financial liabilities, other information accompanying the financial
statements and our knowledge of the Board of Directors and Management plans and
based on our examination of the evidence supporting the assumptions, nothing has
come to our attention, which causes us to believe that any material uncertainty exists as
on the date of the audit report indicating that Company is not capable of meeting its
liabilities existing at the date of balance sheet as and when they fall due within a year
from the balance sheet date. We, however, state that this is not an assurance as to the
future viability of the Company. We further state that our reporting is based on the facts
up to the date of the audit report and we neither give any guarantee nor any assurance
that all liabilities falling due within a period of one period from the balance sheet date,
will get discharged by the Company as and when they fall due.

A AN
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XX. (a) There are no unspent amounts towards Corporate Social Responsibility (CSR) on
other than ongoing projects requiring a transfer to a Fund specified in Schedule VIl to
the Companies Act in compliance with second proviso to sub-section (5) of Section 135
of the said Act. Accordingly, reporting under clause 3(xx)(a) of the Order is not
applicable for the period.

(b) There are no unspent amount u/s 135(5) of the Companies Act 2013 hence clause
xx (b) is not applicable.

wxi.  This clause is not applicable on audit report on standalone financial statements.

For O P BAGLA & COLLP

CHARTERED ACCOUNTANTS
Firm Regn. No. 000018NH§0 9

\
PARATNER
M. No. 510841

' PLACE: NEW DELHI
DATED: 30.04.2024
= UDIN: 24510841BKERTWS590
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ANNEXURE- Il TO THE INDEPENDENT AUDITOR’S REPORT

(Referred to in paragraph 2(f) under ‘Report on Other Legal and Regulatory Requirements’
section of our report of even date)

We have audited the internal financial controls over financial reporting of KEROVIT GLOBAL
PRIVATE LIMITED (“the Company”) as of March 31, 2024 in conjunction with our audit of the
standalone Ind AS financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of
Chartered Accountants of India. These responsibilities include the design, implementation and
maintenance of adequate intemnal financial controls that were operating effectively for ensuring
the orderly and efficient conduct of its business, including adherence to company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note”) and
the Standards on Auditing, issued by ICAI and deemed to be prescribed under section 143(10)
of the Companies Act, 2013, to the extent applicable to an audit of internal financial controls,
both applicable to an audit of Internal Financial Controls and, both issued by the Institute of
Chartered Accountants of India. Those Standards and the Guidance Note require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate intemal financial controls over financial reporting was
established and maintained and if such controls operated effectively in all material respects. Our
audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness.

Our audit of internal financial controls over financial reporting included obtaining an
understanding of internal financial controls over financial reporting, assessing the risk that a
material weakness exists, and testing and evaluating the design and operating effectiveness of
internal control based on the assessed risk. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. We believe that the audit evidence l/we have
obtained is sufficient and appropriate to provide a basis for our audit opinion on the Company’s
internal financial controls system over financial reporting.
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Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial control over financial reporting includes those policies
and procedures that

(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the company;

(2) provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in
accordance with authorisations of management and directors of the company; and

(3) provide reasonable assurance regarding prevention or timely detection of unauthorised
acquisition, use, or disposition of the company's assets that could have a material effect on
the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are subject
to the risk that the internal financial control over financial reporting may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at March 31, 2024, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting
issued by the Institute of Chartered Accountants of India.

ForOPBAGLA & GO LLP
CHARTERED ACCOUN[TANTS

Firm Regn. No. 00001 SW 0091
i
PLACE: NEW DELHI PARTNER

DATED: 30.04.2024 w M. No. 510841
UDIN: 24510841BKERTW9590

A Limited Liability Partnership with LLP Registration No. AAM-4855




Accounting Policies under ind AS
Standalone financial statements of Kerovit Global Private Limited
for the period ended 31-March-2024

I. Corporate information
KEROVIT GLOBAL PRIVATE LIMITD (“KGPL” or “the company”) is a private limited company domiciled in

India and was incorporated on 18% January 2022. The company is subsidiary company of Kajaria Bathware Private
Limited. The registered office of the Company is located at J-1/B-1 Extension, Mohan Coop Ind Estate, Mathma

Road, New Delhi.

The compzmy have manufacturing facility of sanitar yware products in Morbi, Gujarat and has started its commercial
production on 30% March, 2024,

The financial statements of the company for the year ended 3 1st March 2024 were authorized for issue in aceordance
with a 1e'§oluuon of the directors on 30" April 2024,

2. Significant accounting policies -

2.1 Basis of pl'éparatian

The financial statements of the Company have been prepared in accordance with Indian Accounting Standards (Ind
AS) notified under the Companies (Indian Accounting btandalds) Rules, 2015 and the Companies (Indian Accounting
Standards) (Amendment) Rules, 2016.

The financial statements have been prepared on a historical coqt basas, except for the cerlain assets and 11ab1[1tle~;‘

which have been measured at different basis and such basis has been disclosed in relevant accounting policy.
The financial statements are presented in INR and all values are :ounded to the ncalest lacs (INR 00 000) except

when otherwise indicated.

2.2 Significant accounting policies
a.  Current versus non-current elassification

The Company presenis assets and kabilities in the balance sheet based on current / non-current classification.
An assct/[iability is treated as current when if is:

Expected to be realised or intended to be sold or consumed or settled in normal operating cycle

s  Held primarily for the purpose of trading
e ' Expected to be realised/settled within twelve months after the reporting period, or
»  Cash or cash equivalent unless restricted from being exchanged or used o seltle a liability for at least twelve months

afler the reporting period
e There is no unconditional right to defer the settlement of the 11db111ty for at least twelve months after the reporting

period.

All other assets and iabilities arc classified as non-curremt.

The Company classifies all other tiabilities as non-current. - -

Deferred tax assets and labililies are classified as non-current assets and liabilities respectively.

b.  Property, plant and equipment
iy = Tangible assets
Properly, blant and equipment are stated at cost [i.e., cost of acquisition or construction inclusive of freight, erection and

commissioning charges, non-refundable duties and taxes, expenditure during construction period, borrowing costs (in case
of a qualifying asset) uplo the date of acquisition/ instatiation], net of accumulated depreciation.
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When significant parts of property, plant and equipment (identifi ed mdlvldudl]y as component) are required to be replaced
at intervals, the Company derecognizes the replaced pait, and recognizes the new part with its own associated useful life

and it is depreciated accordingly, Whenever major inspection/overhaul/repair is performed, its cost is recognized in the
carrying amount of respective assets as a replacement, if the reécognition criteria are satlsﬁed All othel repair and
maintenance costs are recognized in the st'\tement of profit and loss, :

The present value of the expected cost for the dccommiss'ioniné of an asset after its use is included in the cost of the
respective assel if the recognition criteria for a provision are met. : ’

Property, plant and equipment’s are eliminated from financial statements, either on disposal or when retired from active
usc. Losses/gains arising in case retivement/disposals of property, plant and equipment are recognized in the statement of
profit and loss in the period of ocourrence.

Dc,preciation on property plant and equipment’s ave provided (o the extent of depreciable amount on the straight line
(SLM) Mcthod I)eptec:atlon is provided at the rates and in the manner prescribed in Schedule 11 to the Companies Act,
2013,

The residual values, uqetul lives and methods of depreciation/amortization of property, plant and equipment are 1cvaewed
at each hnancml period end and adjusted prospectively, if appropriate:

¢. Borrowing Costs

Borrowing costs directly atiributable to the acquisition, construction or production of an assel that necessarily takes a
substantial period of time to get ready for its intended use or sale are capitalised as part of the cost of the :espeotlve assel.
AH other borrowing costs are expensed in the pcuod in which they occur. ‘

d. -Tmpairment of non-financial assets

The Company assesses, at each reporting date, whether there is an indication that an asset may be impaired. If any indication
exists, or when annual impairment testing for an asset is required, the Company estimates the asset’s recoverable amount.
An asset’s recoverable amount is the higher of an asset’s or cash-generating unit’s (CGU) fair vatue less costs of disposal
and fts value in use. Recoverable amount is determined for an individual asset, unless the asset does not generate cash
inflows that are largely independent of those from other assets or groups of assets. When the carrying amount of an asset
o CGU exceeds its recoverable amount, the asset is considered impaired and is written down to its recoverable amount.
Impairment lossés of continuing operations, including impairment on inventories, are recognised in the statement of profit
and loss. ‘

€. Inventories

Items of inventories are measured at lower of cost and net realizable value after providing for obsolescence, wherever
considered necessary, Cost of inventories comprises of cost of purchase, cost of conversion and other costs including
manufacturing overheads incurred in bringing them to their respective preseit location and condition. Cost of raw materlaE
stores and spares, packing materials, trading and other products are deten mined on weighted average basis.

g.  Revenue recognition:

Revenue is recognised on transfer of promised goods and services to the customers on performance of obligation at the
price that reflects the consideration to which the Company expecled to receive on performanct of obligation, regardless of
when payment is being made. Revenue from operations includes sale of goods and adjusted for discounts. Interest income
is recognised on 4 time proportion basis taking into account the amount outstanding and the interest rate applicable,

h. Foreign currency transactions

The C'ompan}'r s financial statements are presented in INR, which is also ils functional currency.
Foreign currency transactions are initially recorded in functional currency using the exchange rates at the date the

transaction, '
At each balance sheet date, foreign currency monetary items are mpm-'ted using the exchange rate prevailing at the period

end.
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Exchange differences arising on seltlement or translation of monetary items are recognised in stalement of proflt and loss.

Non-monetary items that are measured in terms of historical cost ina to:exgn currency are translated using the exchange
rales at the dates of the initial transactions.

i, Taxes on income

Current tax

Current tax is measured al the amount expected to be paid/ recovered to/from the taxation authorities. The tax rates and ta\
taws used to compute the amount are those that are enacted or substantlvcly enacted, at the 1eporlmg date.

Current income tax relaling to items recognised directly in equity/other comprehensive income is recognised under the
respective head and not in the statement of profit & loss. Management periodically evaluates positions taken in the tax
returns with respect to situations in which applicable tax regulations are subject to interpretation and establlbhes provisions
where appropriate.

Current tax assets are offset against current tax liabilities if, and only if, a legally enforceable right exists to set off the
recognised amounts and there is an intention either to setlle on a net basis, or to realise the asset and seftle the fiability
simultaneously. '

Deferred tax

Deferred tax is provided using the liability method on temporary differences between the tax bases of assets and liabilities
and their carrying amounts for financial reporting purposes at the reporting daie. . '

Deferred tax assets arc 1ccogmsed for ail deductible temporary differences, the carry forward of unused tax credits and any
unused tax fosses. Deferred tax assets are recognised to the extent that it is probable that taxable profit will be available
against which the deductible tempotary differences, and the carry forward of unused tax credits and unused tax losses can
be utilised.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the period when the asset is
realized or the liability is seltled, based on tax rates (and tax laws) that have been enacted or substantively enacted at the
balance sheet date. Tax relating lo items recognized directly in equity/other comprehensive income is tecogmzed in
respective head and not in the statement of profit & [oss

The carrying amount of deferred tax assets is reviewed at cach balance sheet date and is adjusted to the extent that it is no
fonger probable that sufficient taxable profit will be available to altow all or part of the asset to be recovered.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off cutrent lax assets
against current tax liabilities and the deferred taxes refate to the same taxable entity and the same taxation authority.

I Employee benefits

All employee benefits that are expecled to be seltled wholEy within twelve months after the'end of period in which the
employee renders the related services are classified as short term employee benefits. Benefits such as salaries, wages, ‘short-
term compensated absences, ele. are recognized as expense during the period in whwh the employu, renders refated service.

Payments to defined contribution retirement benefit plans are 1ccogmzed as an expense when employees have rendered the
service entitling them to the contribution.

The Company's contribution to the Provident Fund is remitted to provident fund authorities and are based on a fixed
percentage of the eligible employec's salary and debited to Statement of Profit and Loss.

k. Provisions, Contingent liabilities and Coatingent assets
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Provisions, are récognised when the Company has a present Obllgatlon (legal or conshuctwe) as a result of a past events
and it is probable that an outflow of resources embedying economic benefits will be required to settle the obligation and.a
reliable estimate can be made of the amount of the obligation. :

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects, when
appropr iate, the risks specific to the liability. When discounting istused, the i increase in the piowsmn due to the passage of.
time is recognised as a ﬁnance cost. :

Contingent liability is disclosed in the case of:

* a present obligation arising from past evcnts when it-is not probable that an outflow of resources will be 1equned
to selile the obligation;

s a present obligation arising from past svents, when no reltable eslimate is possible

Provisions, contingent liabilities and contingent assets are reviewed at each balance shect date.

*  Larnings per share

Basic earnings per equity share is computed by dividing the net profit after tax atteibutable to the equity sharcholders by
the weighted average number of equity shares outstanding during the period. Diluted earnings per equity share is computed
by dividing adjusted net profit after tax by the aggregate of wei ghted average number of equ1ty shares and dilutive potential
equity shares during the period.

¢ Cash and cash equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on harid, cheques on hand and shori-term deposits
with an original maturity of three months or less, which ave subject to an insignificant risk ‘of changes in value.

For the purpose of the statement of cash HO\vs, cash and cash equwalenta consist ol cash and short-term dcposlts as defi ncd
above.

¢  Fair value measurement

The Company measures financial instruments such as derivatives and certain investments, at fair value at each balance
sheet date.

All assets and liabilities for which fair value is' measured or disclosed in the financial statements are categorized
within the fair value hierarchy, described as follows, based on the lowest level input that is significant to the fair value
measurement as a whole:

+ Level [ — Quoted (unadjusted) market prices in active markets for identical assets or liabilities

¢ Level 2 — Valuation lechniques for which the lowest ]e\fel input that is significant to the fair value measurement
is directly or indirectly observable

» Level 3 — Valuation techniques for which the lowest level inpul that is significant to the fair value measurement -
is unobservable :

For assels and liabilities that are recognized in the balance sheel on a recurr ing basis, the Company determines whether
transfers have occurred between levels in the hiérarchy by re-assessing categorization (based on the lowest levet mput
" that is significant to the fair value measurement as a whoele) at the end of each reporting period.

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on the basis of
the nature, characteristics and risks of the asset or liability and the [evel of the fair value hiierarchy as explained above.
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.. Financial instruments

Afi nanclal instrument is any contract that gives rise to a financial asset of one entity and a- f" nancial I;ablilty or equity
instrument of another entify.

(a) Financial asscts

Classification

The'Coiﬁpany classifies financial assels as subseguently measured at amortized cost, fair value thaéugh other
comprehensive income or fair value through profil or loss on the basis of its business model for managing the financial
. assets and the contractual cash flows characteristics of the ﬁslancmi asset. :

Initial r ecegmtmn and measurement

All financial assets are recognized mmally at fair value plus, in the case of financial assets not recorded at fair value
through profit or los.s transaction costs that are attributable to the acquisition of the financial asset.

Subsequent measurement

For purposes of subsequent measurement financial assets are classitied in below categories:

« TFinancial assets carried at amortised cost

A financial asset is subscquently measured at amortised cost if it is held within a business model whose objective is
to hold the asset int order to collect contractual cash flows and the contractual terms of the financial asset give rise on
specified dates to cash flows that are solely payments of principal and interest on the principal amount outstanding, -

» Tinancial assets at fair value through other comprehensive income

-A financial asset is subsequently measured at [air value through other comprehensive income if it is held within a
business model whose objective is achieved by both collecting contractual cash flows and selling financial assets and
the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of

* principal ‘and interest on the principal amount outstanding. The. Company has made an irrevocable election for its
investments which are classified as equity instruments to present the subsequent changes in fair value in other
comprehensive income based on its busihess model.

+ Financial assets at fair value thrrough profit or loss

A financial asset which is not classified in any of the above categories are subsequently fair valued through profit or
loss, '

Derecognition

A financial asset is primarily derecognized when the rights to receive eash flows from the asset have expired or the
Company has transferred its rights to receive cash flows from the asset. )

Impairment of financial assets

The Company assesses impairment based on expected credit losses (ECL) model for measurement and recognition of
impairment loss on the I'nanclal assets that are (rade receivables or contract revenue receivabies and all lease
receivables. :

(b) Financial liabilities
Classification

The Company classifies all financial liabilities as subsequently measured at amortized cost, except for financial
fiabilities at fair value through profit or loss. Such liabilities, inc udmg derivatives that arc Habilities, shall be
subsequently measured at fair value,
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- Initial recognition and measulcmeut

All financial liabilities are recognized initially at fair value and in the case of loans and bouowmgs and pdyabks, net
of directly attributable transaction costs. The Company’s financial liabilities include trade and other payabies loans
and borrowings mcludmg bank overdrafts, and derivative financial instruments.

Subsequent measurement

“The measurement of financial liabilities depends on their classification, as described below:

+ Financial liabilities at amortised cost

" After initial recognition, inlerest-bearing loans and borrowings are subsequently mcasmcd at amortized cost usmg
the EIR niethod. Gains and losses are recognized in profit or loss when the liabilities are dcwcogmzcd as well as
through the EIR amortization process,

Amortized cost is calculated by taking into account any. discount or premium on acquisition and fees or costs thal are ‘
an integral part of the EIR, The EIR amortization is included as finance costs in the statement of profit and loss.

» Financial liabilities at fair value through profit or loss .

Financial liabilities at fair value through'proﬁt or loss include financial liabilities held for trading and lnancial
liabilities designated upon initial recognition as at fair value through profit or loss. Financial liabilities are classified
as heid for trading if théy are incurred for the purpose of repurchasing in the near term, This category also includes
derfvative financial instruments entered into by the Company that are not designated as hedging instraments in hedge
relationships as defined by Ind AS 109, Separated embedded derivatives are also classified as held for trading unless
they arc designated as effective hedging instruments.

Ciains or losses on Habilities held for trading are recognized in the statement of profit and loss,
Derecognition

A financial liability is derecognized when the obligation under the liability is discharged or cancelled or expires.
When an existing financial liability is replaced by another fiom the same lender on substantially different terms, or
the terms of an existing liability are substantially modified, such an exchange or modification is treated as the

derecognition of the original liability and the recognition of a new liability. The difference in the respective carrying
amounts is recognized in the statement of protit and loss.

*  Unless specifically stated to be otherwise, these poiicies,aréconsislently followed.

23 Signiﬁcant accounting judgements, estitnates and assumptions

The preparation of the Company’s. financial statements requires management to make judgements, estimates and
assumptions that affect the reported amounts of revenues, expenses, assets and liabilities, and the accompanying
disclosures, and the disclosure of contingent liabilities at the date of the financial statements. Estimates and
assumptions arc continuously evaluated and are based on managemen(’s cxperience and other factors, including
expectations of future events that are believed {0 be reasonable under the circumstances. Uncertainty about these
asauzhpﬁoné.and estimates could result in outcomcs that require a material adjustment to the carrying amount of assets
or liabilities affected in tuture periads. '

In particular, the Company has identified the following areas wher'e significant judgements, estimates and assumptions
are required. Further information on each of these areas and how they impact the various accounting policies arc
described below and also in the relevant notes to the ﬁnancml statements. Changes in estimates are accounted for

prospectively.

Judgements

In the process of appiying the Company’s accounting policies, management has made the follow: ng ;udgcmcms which
have the most si gmtlcam effect on the amounts recognized in the financial statements:
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Contingencies

Contingent liabilities may arise from the ordinary course of business in relation to claims against the Company,
including legal, contractor, land access and other claims. By their nature, conlingencies will be resolved only when -
one ar more uncertain future events occur or fail to occur. The assessment of the existence, and potentlaf quantum, of
contingencies inherently involve the exercise of slgmhcam judgments and the usc of estimates regarding the ouicome
of future events.

- Estimgates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date that
have a significant risk of causing a material adjustment to the carrying amounts of assets glnd liabilities within the next
financial period, are described below. The Company based its assumptions and estimates on parameters available when
the consolidated financial statements were prepared. Existing circumstances and assumptions about future
developments, however, may change due to market change or circumstances arising beyond the control of the
Company. Such changes are reflected in the assurhptions when they occur.

(a) Impairment of non-financial assets

- The Company assesses at cach reporting date whether there is an indication that an asset may be impaired. I any
indication exists, or when annual impairment testing for-an asset is required, the Company estimates the asset’s
recoverable amount. An asse(’s recoverable amount is the higher of an asset’s or CGU’s fair value less costs of disposal
and its vatue in use. It is determined for an individual asset, unless the asset does not generate cash inflows that are
largely independent of those from other assets or groups of assets. Where the carrying amount of an asset or CGU
exceeds its recoverable amount, the asset is considered impaired and is written down 1o its recoverable amount:

In assessing value in use; the estimated future cash flows are discounted to their present value using a pre-tax discount
rate that reflects current market assessments of the lime value of money and the risks specific to-the asset, Tn

“-determining fair value less costs of d::,posal recent market transactions are taken into account. If no such transactions
can be identified, an appropriate valuation model is used. These calculations are corroborated by valuation muiltiples,
quoted share prices for pubticly traded subsidiaries or other available fair value indicators, :

{b) Defined benefit plans

The cost of the defined benefit plan and other post-cmployment benefits and the present value of such obligation are
determined using actuarial valuations. An actuarial vafuation involves making various assumptions that may differ
from ‘actual developments in the future. These include the determination of the discount rate, future salary increases,
mortality rates and future pension increases, Due to the complexities involved in the valuation ard its long-term nature,

- a defined benelit obligation is highly sensitive to changes in these assumptions. All assimptions are reviewed at ach
reporting date. : - : :

(c) Fair value measurement of financial instruments

When the fair values of financial assets and financial liabilities recorded in the balance sheet cannot be measured based
on quoted prices in active markets, their fair value is measured using valuation techniques including the DCF model.
The inputs to these models are taken from abservable markets where possible, but where this is nol feasible, a degree
of judgment is required in establishing fair values. fudgcments include considerations of inputs such as Hauidity risk,

. credit risk and volatility. Changes in assumptions about these factors could affect the reported fair value of financial
instruments, :

(d) Impairment of financial assets

The impairment provisions for tinancial assets are based on assumptions about risk of default and expected loss rates.
The Company uses judgments in making these assumptions and selecting the inputs to the impairment calculation,
based on Company’s past history, existing market conditions as well as forward lookmg estimates at the end of each
repor tmg petiod.
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2.4 Recent accounting pronouncements
Ministry of Corporate Affairs (*MCA™) nofifies new standards or amendments to the existing standards under

Companies (Indian Accounting Standards) Rules as issued from time to time. For the year ended March 31, 2024,
MCA has not notified any new standards or amendments to the existing standards applicable to the Company.




KEROVIT GLOBAL PRIVATE LIMITED
BALANCE SHEET AS AT 31 MARCH, 2024
(% Ins lakhs unless otherwise stated)

AS AT

PARTICULARS NOTES ASAT :
. 31 MAR 2024 31 MAR 2023
- ASSETS
Non-current assets
(a} Property,-plant and equipment 3 6,073.08 1,110.65
{b} Capital work-in-progress 3A 1,3067.72 154.56
{c) Qther non current assets 7 319,91 -
Sub-total 7,700.70 1,265.21
Current assets
{a} Inventories 4 5112 -
(b} Financial assets :
(I} Trade receivables 5 5.11 -
{1} Cash and cash equivalents 6 . 1,013.56 3.76
{b} Other current assets ’ 7 456.95 0.37
Suh-total : 1,526.73 4,13
- Total Assets 9,227.43 1,269.34
EQUITY AND LIABILITIES
Equity .
(a) £quity share capital 8. 902.00 902.00
(b} Other equity 9 {33.08) {16.14)
Total Equity 868,94 885.86
LIABILITIES ‘
Non-current liabilities
(a) Financial liabilities
. {i) Borrowings 10 6,788.06 376.72
(b} Provisions i3 1.57 -
Sub-total 6,789.62 376.72 -
Current liabilities
(a} Financial liahilities
(i) Borrowings 10 2068.78
(i) Trade Payable 11
{a} Dues of Micro and Smal} Enterprises 7.88 -
{b) Dues to others ' 63.37 -
{iii) Other financial liabilities 11A 1,265.48 6.52
{b) Other current labilities 12 22.34 ‘0.24
(c) Provisions 13 0.01 -
Sub-total 1,568.87 6.76
Total Liabilities 8,358.49 383.48
Total Equity And Liabilities 9,227.43 1,269,34
significant Accounting Policies 182

The accompanying notes form an integral part of these standalone financia! statements.

As'per our report of even date attached

FOR O P BAGLA R CO.LAP
CHARTERED ACC
FRN : 000QH8N /

For and on behalf of the Board of Directors of

KEROVIT.GLOBAL PVT LIMITED
CIN: U28994DL2022PTC392556

L

Ashok Klima rdlgajaﬁ'a’uw

Director=""
DIN: 2_73877
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Rishi Kajarla
Director
DIN: 228455
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KEROVIT GLOBAL PRIVATE LIMITED
STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31 MARCH 2024
(% in lakhs unless otherwise stoted)} :

For the Year ended  FOR THE PERIOD 18-JAN-2022

The accompanying notes form an integral part of these standalone financial statements.

As per our report of even date attached
FOR O P BAGLA § COYLL

CHARTERER ACCOUN TS
FRN : O0CD1EN /NY0009

M.No. 510841

Pate: 30.04.2024
Place: New Delhi

CULAR v} :

PARTI s . NOTES 31 March 2024 | TO 31-7MAR-2023
INCOME ‘ .
Revenue from operations 14 . 4.33 -
TOTAL INCOME (1) 4,33 j -
EXPENSES
Cost of materials consurmed 15 7.26 -
purchase of stock-in-trade : L 2.45 ] -
Changes in inventaries of finished goods, stock-in-trade and work-in-progress 16 (9.35) . -
Employee benefits expense 17 . 1) ’ -
Finance.costs 18 3.11 . 0.02
Dépreciation and amortization expenses 19 : " 2.03 B -
.Other expenses 20 © 8.83 16.12
TOTAL EXPENSES {iI) 21.24 16.14
Profit/{Loss} before tax { (-0 } {16.91) {16.14)
Tax expense:
Current Tax - -
Deferred tax - -
Profit/{Loss) for the period {llI-V} {16.91) {16.14)
Other Comprehensive Income (OCI)
ltems that will not be reclassified to statement of profit and loss -
Re-measurement gains (1osses) on defined benefit plans - -
Total other comprehensive Income for the period, net of tax - -
Total comprehensive income for the period {comprising profit and other
comprehensive income for the period) {V+ V1) - {16.91} {16.14)
Earhings per equity share (face value of Rs. 10 edch) 21
{1} Basic (in Rs.) (0.19) ‘ {1.24)
(2} Diluted {in Rs.} {0.19) 11.24)
Significant Accounting Policies 182

For and on behatf of the Board of Directors of
KEROVIT GLOBAL PVT LIMITED
CiN: U2899401L2022PTC392555

T

Ashok Kun'ij;ﬂ';n‘f"w Rishi Kajaria
Director ‘ Director
"DIN: 273877 DIN: 228455



KERQVIT GLOBAL PRIVATE LIMITED
STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 315T MAR 2024

{% in Jakhs unless otherwise statéd)

PARTICULARS

Year ended
31 March 2024

. For the Period 18 January 2022
to '31 March 2023

A, CASH FLOW.FROM OPERATING ACTIVITIES

Net Profit/{Loss) before tax

Adjusted for :
Depreciation
Finance costs.

Operating Profit bgfbre Working Capital Changes

Working Capital Adjusted for :
Inventories . '
Trade & Other Receivabies
Trade Payable

Other financial liahifities
Other current liabilities
Provisions

Cash Generated from Cperations
Birect Taxes.Paid

Net Cash flow operéting activitles

B, CASH FLOW FROM INVESTING ACTIVITIES

Purchase of property, plant and equipment (including adjustment on account of capital work-in-progress)

Net Cash used In Investing Activities

€. CASHFLOW FROM FINANCING ACTIVITIES

Proceeds/ (Repayment) of Long Term Borrowings (Net)
Proceeds from Issue of Equity Share Capitai

Finance cost

Net Cash used in Financing Activities

Net Increase in Cash and Cash Equivalents

Opening Cash and Cash Equivalents at the beginnning of the period

Closing Cash and Cash Equivalents at the end of the period

Note.to cash flow statement
1 Components of cash and cash equivalents
Balances with banks
-~ Current accounts .
- Deposit accounts (demand deposits and deposits having original maturity of 3 moenths or less)
Cash on hand :
Short term berrowings - working capital facilities
Cash and cash equivalents considered in the Statement of cash flow statement

2 Reconclliation of cash and cash equivelent with halance sheet
Cash and cash equivelent as per note 6 .
Short term borrowings (working capital facilities) considered as cash and cash equivelent in cash flow
Cash and cash equivalents in Statement of cash flow )

{16.91) (16.14)
2.03 .
3.11 0.02
5.14 0.02

(1177} (1612}

"{51,12) -

(461.70} (©.37)
71.25 .

1,468.75 5.52

2210 0.24

157 )
1,050.86 6.39
1,039.09 {0.73)
1,039.09 (9.73}
{6,437.51} {1,265.21)
{6,437.51} {1,265.21)
6,411.34 176.72

- 902.00

(3.11) {0.02)
6,408,22 1,278.70
1,009.81 3.76

3.76 .
1,013.56 3.76
1,013.56 3,76
1,013.56 3,76
1,013.56 376
1,013.56 .76




KEROVIT GLOBAL PRIVATE LIMITED 7 .
STATEMENT-OF CASH FLOWS FOR THE YEAR ENDED 31ST MAR 2024 K

3 The above Statement of cash flows has been prepared in accordance with the ‘Indirect method' as set out in Indian Accounting Standard -7 on 'Statement of Cash Flows' as
specified in Companies (indian Accounting Standard) Amendment Rules, 2016. :

The accompanying notes form an integral part of these standalene financial statements.
As per our report of even date attached -

£or and on behalf of the Board of Directars of
KEROVIT GLOBAL PYT LIMITED
CIN: U28894012022PTC392556

FOR O P BAGLA & cd
CHARTERED ACCOU
FRN : 000018N7450009Y

LP
ANTY

- ' v

Ashok Ku i:x};'éﬁa . _ Rishi Kajaria
Director ’ Director
M.Nd. 510841

DIN: 273877 : DIN: 228455

Date: 30.04.2024
Place: New Delhi




KEROVIT GLOBAL PRIVATE LIMITED
STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31 MARCH 2024

{Zin fakhs unless otherwise stated)

a})  Equity share capital {refer note 8)

- Asat . As at
31 March 2024 - 31 March 2023
Issued, subscribed and paid up capital )
Balance as at beginning of the period ' a a02.00 ‘ -
Changes during the year . ) - 962,00
Balance at the end of the period . ) ’ 902.00 902.00

b}  Other equity (Refer Note 9}

. ' : . Reserves and Surplus
Particulars : Total other equity
- ' Retained earnings )

Opening Balance. ‘ - .

Profit/(Loss) for the period 18 Janunary'22 to 31 March'23 ' {16.14) " {16.14)
As-At 31 March 2023 ' (16.14) © (1614}
profit/{Loss) for the year B : - {16.91) (16.91)
As At 31 March 2024 . {33.06) (33,06)

The accompanying notes form an integral part of thase standalone financial statements. )
As per our repost of even date attached -

FOR O P BAGLA & For and on behalf of the Beard of Directors of

CHARTERED ACCO KEROVIT GLOBAL PVT LIMITED
FRN : 00001 CIN: U2B8994DL2022PTC39255
A
"__—-ﬂ—-"_‘ﬁ
a:! Ashok u rﬁa,jaria ~ "Rishi Kajaria
Director Director
0, 510841 DIN: 273877 DIN: 228455

Date: 30.04,2024
Place: New Delhi




KEROVIT GLOBAL PRIVATE LIMITED
 NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 March 2024 . .
{Amount in Rupees Lakhs, unless otherwise stated)

Note 3 : Property, Plant and Equipment

Freehold land Buildings Plant and equipment Vehicles Office equipments Computers Total

Gross Carrying amount : .
Opening Balance 1,110.65 - - e ) - . 1,116,65

Additions . - - - ’ R R . -
Disposal - .- . - - ' - - - R

As at 31 March 2023 1,110.65 - . ' - - . - - - 1,110.65
Additions ) - - 2,005.58 . 2,918.89 11201 23.40 ‘ 9.09 - 4,986.14
Disposal . ' - “ - - 2 - - -

- |As at 31 March 2024 1,410.65 2,005.56 2,916.89 11.20 . 23.40 9.09 5,076.79

Accumufated Depreclation :

Opening Balance - - . - B . i K -

Depreciation for the year - - - - - ‘ . .
Disposal ) : - - - . - - - -
As at 31 March 2023 - - ' - - . Tl N

Deprecialion for the year - - | - - 017 1.44 0.73 0.17 ’ 1.20 3.72
Disposal : . . - _ B ) ) )
As at 31 March 2024 : . : P R

Net Carrying amount : Ry . ‘
As af 31 March 2024 1,110.65 2,005.39 2,915.45 10.47 -23.23 7.89 © 6,073.08

As at 31 March 2023 1,110.65 - - - . - 1,110.65

* PIs note Rs. 1.69 Depreciation is capitalised out of Rs. 3.72. Net Deprecition is Rs. 1.30

Note: The company have manufacturing facility of sanitaryware products in Morbl, Gujarat and has-started its commercial production on 30th March, 2024.

Note 3A : Capltal Work-in-Progress

Particulars . ) : Amount
Gross Carrying amount : ‘ ‘
Opening Balance -

Add: Additions during the year* 154.56
Less: Transfer to Property, Plant and Equipment . ‘ ~
As at 31 March 2023 ) 154.56
Add: Additions during the year* 5,071.44
Less: Transferfo Properly, Plant and Equipment .  4,918.28
Asat 31 March 2024 - ‘ 1,307.72

*Additions during the year -
Particulars As at 31st March, 2024 |As at 31st March, 2024

Civil Waork 2,661,87 32.95
Plant & Machinery i 00690 ] L -
Employes Benefit Costs ] - 259.02 54.35
Finance Cost ' 200.95 67.26
Net Gain on Forex ) : R V1)) ) -
Tolal 6,071.44 ‘ 154.56

(As at 31 Mar'24)

Amount in Lakhs in Capital Work-in-Progress for a Perlod of .
Less than 1 year 1-2 yearts - 2-3years More than 3 years . Total
l. Projects in Progress 1,307.72 - - - . 1,307.72
ii. Projects temporarily suspended - | - ’ - - i -

Capital Work-la-Progress

(As at 31 Mar'23)

Amaunt in Lakhs in Capital Work-in-Progress for a Period of
Less than 1 year 1-2 years 2-3 years - More than 3 years Total
i, Projecis in Progress 154.86 - - - 154.56
ii. Projects temporarily suspended | e

cépital Work-in-Progress

Note : 1. Title deeds of all the immovable property held by the Company are in the name of the Company.
2. There are no such project under capital work in progress whose completion is overdue or has exceeded it's cost compared to its original plan as on the reporting period




KEROVIT GLOBAL PRIVATE LIMITED

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 March 2024

(¥ In fakhs unfess otherwise stated)

Note 4 : Inventories (Valued at lower of cost or net realisable vakue)

Raw malerials .
Work-in-progress
Finished goods
Stock-in-lratie
Stores and spares
Packing malerials

HNon Current

Curgent

As at Asat

As at Asat

31 March 2024 31 March 2623

31 March 2024 31 March 2023
3.60 . .
39.96 -

0.15
1.85 .
4,95 -

0.63

(iventories have been valued in accordance with accounting policy no. 2.2 {e) asreferred in Note No.1&2)

Note 5 :Trade receivables (Unsecured})

Trade Receivablas - Gonsldered Good

51.12 ) .

Non Current

Current

Asat Asat

Asat T Asat

35 March 2024 31 March 2023

31 March 2024 31 March 2023
3 T

511 -

Mo trade or other receivable are due from Directors or other officers of the Company either severally or jointly with any other person. No any trade or other recelvable due from firms or private companias in which any
. .

director is a partner, director or a member.

All Irade receivalbes are short term, Net carrying amount of trade receivables is at reasenable approximation of fair value.

Pasticulars NOT DUE OUTSTANDING FOR FOLLOWING PERIODS [ - Totar
l Less than 6 munlhs| 6 months to I year 1-3 Years Mare than 3 yoars |
. ) 31 March 2024
() Undispuled Trads receivablss-considered good 511 - - - 511
(i) Undisputaed Trade receivables-considered doubtful - - - - .
{lii) Disputed Trade receivables consigered good B - B N
{iv} Disputed Trade receivables considered doubtful - - . - N
511 - - 511
NOT DUE - OUTSTANDING FOR FOLLOWING PERICDS Total

Particulars

Less {han & months

6 monihs to 1 year 1-3 Years

More than 3 years

31 March 2023

{i Undisputed Trade receivables-considerad good

(I} Undisputed Trada receivables-considerad doubtful

{iii) Disputed Trade receivables considered good

{Iv} Disputed Trade receivables considered doubltiu}

fiote 61 Cashand Cash Equivalent

Balance with banks - In current accounts

Note7:  Other Assets

Prepaid expenses

Advance to contractors and suppliers

Balance with statutory authorities

Advance to contractors and suppliers for Capltal Expansion

Non Citrrent Current
Asat Asat Asat Asat
32 March 2024 31 March 2023 31 March 2024 31 March 2023
- - 1,013.56 .76
- - 1,013.56 3.76
Non Current Current
As at Asat Asat ) As at
33 March 2024 3 parch 2023 31 March 2024 31 March 2023
- - 234 -
- - 28.24 -
092 i - 426.37 0.37
318.99 - - -
319.91 - 456.95 0.37




KEROVIT GLOBAL PRIVATE LIMITED X
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 March 2024
{2 i lakks unless otherwise stoted)

Note 8:

(a)

1b)

)

(e}

{g)

d

e}

Equily Share Capita

Asat Asat
) 31 March 2024 31 March'2023
Authorised : . i )
x ;00,00,000 equity shares (31.03.2023; 1,00, DO,DOD equity shares of Rs. 10 each} . - 1,000.00 1,000.00
) 1,060.00 1,600.00
tssued and subscribed:
90,20,000 equity shares (31,03,2023; 90,20,000 equity shares of Rs. 10 each) - 904.00 T02.00
202,00 902.00
‘The Company has not issued any equity shares during the year. The commpany has riol bought back any share in currant year and in pravious year,
Reconliiation of number of sharesluulstanding at the beginning and at the end of the year
- As at As at
Particulars
. 31 March 2024 31 March 2023
Shares oulslanding at the béginning of the year 50,20,000 -
Shares Issued during the year - 90,20,000
Shar_es oulslanding at the end of the year 9(,20,000 40,20,000
~ As at As at
Particulars
31 March 2024 31 March 202)
Shares gulslanding at the beginning of the year . 902.00 -
Shares issued during he year - ) . - 902.00
Shares oulslanding at the end of the year . - 902.00 90260

Rights, preferences and restrictions attached to the equity shares

The Company has onfy one class of equity shares having face value of Rs. 10/- per share. The holder of the equity shares I; entitled to recelve dividend as daclared lrnm ilme Le time. The dividend proposed by the Doard of

Directors is subject 1o approval of the sharcholders in ensuing annual general meating. The holder of the share is entitlled Lo voling rights propoticnate to their'shareholding.

In the event of fiquidaticn of the Companty, the holders of equity shares will be entitied to réceive assets of the Company remalning alter settlement of all liabiltles. The distribution will be in propcrtmn 1o the number of

eculy shares held by the share holders,

Kajaria Bathware Privale Limited is the holding company of lhe Company and shares held by such holding company are menalioned in as balow in note (l')A

Detall of the Sharehalders holding more than 5% shares in the Company

As at 31 Mar 2024 Asat 31 Mar 2023

Shareholder's Name No of shares held % of holding No of shares held % of holding
Kajaria Bathweare Private Limited* 90,19,500 100.00 90,19,500 100.00
*+ 100 shares held by director of the company. [on behalf of Kalarfa Bathware Private Umited) -
Shareholding of Prumbtérs under sub heading "Equity Share Capltal” in Financlal §
As at 31 Mar 2024 As'at 31 Mar 2023

Framoters's Name

No of Shares % age of shares held % age change during the year  No of Shares % age of shares held % age changa during the year .
Kajaria Bathware Privale Limited 90,139,500 100.00 . - 90,19,500 100.00 -
Rish| Kajarla {on behalf of Kajaria Balhware Private Limited} 100 c.00 - 100 - 1] -
Total 90,20,000.00 100.60 - 90,20,000.00 100.00 -

The Company has not issued any banus shares or shares far a consideration other than cash since [ts incorporstion.

Mo Shares In the company s reserved for Isstre under options and contracts or commitment for the sell of shares or disinvestment.




KEROVIT GLOBAL PRIVATE LIMITED :
Notes to financial statement for the year ended 31 March 2024
(% in lakhs unless otherwise stated)

" Note 9 : Other Equity

Amount|
Reserves and Surplus
Retained earnings
Opening Balance. -
Profit/(loss) for the period {16.14)
Balance as at 31 March 2023 (16.14).
Profit/(loss) for the year {16.91)

Balance as at 31 March 2024

(33.06)




. KEROVIT G[.UﬁAL PRIVATE LIMITED
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 33 March 2024
{%in lakhs unless otherwise stated)

. Note 101  Borrowings

As at As at
31 March 2024 - 31 March 2023
Nen-Current Current Nen-Current Current
Tern Loan (secured) . . - :
From banks . 1,888.06 209.78 - -
Inter corporate loans (unsecured) ' . ’
From Related Party - Ullimale Holding company (refer note no- 22) . . 4,800.00 - i 376,72 -

6,788.06 209,78 376.72 - -

Tarms of Borrowings

Term Loan ) . .
The term loan from HDFC Bank Lid. is repayable in 20 Equal quarterly instailments slarting afler moratorium of 12 manths from the date of first drawdown, The agreed interest rate Is
linkad to 1 mondh Treasury bills {rate as on date of sanclion is 8.60% p.a.) and secured against exclisive charge on plant & machinery, fand & building, surrent assets and corperate
guararies from Kajaria Ceramics Lid. ' C . .

Inter corporate loans: ’ ’ '

(i) From M/s Kajaria Ceramics Limited - the ultimale holding company, bearing interest @ 8% p.a.

(iiy The above loans have beer utifised as per the purpose for these loans were sanctioned. . B

{iiiy The Company has not defaulted in repayment of interest during the. current financiat year. Eurther, there have been no default in repayment of loan and no breaches in the
financlal covenants of any interest-bearing loans and borrowing in the current year. S . -
(iv) Last year inler-corporale loan was from Kajaria Bathware Private Limited ¢holding cnmpahy) which has been re-paid during FY 2023-24

Note1l: Trade Payables

As at As at
31 Mazch 2024 31 March 2023
Trade payables ’
Dues of Micre and Small Enterprises . 7.88 -
Dues to other credilors ‘ 6337 : -
71.25 -
Terms and condilions of lhe above trade payables:
Trade payables are non-interest bearing
Partioulars . I Unbilled Dugs | OUTSTANDING FOR FOLLOWING PERloo; FROM DUE DATE OF PAYMENT | Total
. | Tosstaniyear | 1-2Vears | 23years |More than 3 years|
) . . } 34 March 2024
(i) MSME - ' 7.88 - - - 7.88
(i} Others - 83.37 ) - - - 63.37
- - 71.25 - - - . 7125
Partioulars . | Unbiliad Dues | OUTSTANDING FOR FOLLOWING PERIODS FROM DUE DATE OF PAYMENT | Tolal
‘ . | Lessthan 1 year i2Years | 2-3years | Mare than 3 yaars| .
. . ' i 31 Margh 2023
() MSME B - - . . .
{iiy Others - - - - . - -
Nete 11A; . Othey financial liahilities . Non Current Current
' Asat As at Asat ) As at
31 March 2024 31 March 2023 31 March 2024 31 March 2023
Pavable for capital expenditure - - 1,184.66 5.66
£mployea Related Payable - - 80.83 0.86
- - 1,265.48 5.52
Break up of financial liabtlities carried at amortised cost: Non Current Current
As at As at As at As at
31 March 2024 31 March 2023 31 March 2024 31 March 2023
Trade payables . ’ . - - 7125 -
Other Minancigi Viabilities 7 o - - 1,265.48 6,52
Borrowings (non - current) . . - - 6,788.06 376.72
. - ] - 8,124.78 - 383.23
Note12:  Dther Current labilities ) . Non Current Current
. As at As at As at As at
. 31 March 2024 31 March 2023 31 March 2024 31 March 2023
Statutory Bues Payable - : - 22.34 - 0.24
- - 22.34 0.24
Note 13 : Provisions
As at As at
31 March 2024 - 31 March 2023
Non-Current Current .  Non-Current Current

Provision for employee benefits

Gratuity 1.57. 0.01

1.57 0.01 - N




KEROVIT GLOBAL PRIVATE LEIMITED
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 March 2024
{% in lakhs unless ctherwise stated)

Note 14 : Revenue from operations

Sale of products - Sanitaryware and other allied products

Note 15 : Cost of materials consumed

For the year 2023-24

For the period 18 January
2022 to 31 March 2023

4.33

4.33

For the year 2023-24

For the period 18 January
2022 to 31 March 2023

Body Materiaf _5.86 -
Glaze, frits & Chemicals © 123 -
Packing Material 0.17 -

7.26 -

Note 16 : Changes in Inventories of finished goods, stock-in-trade and work-in-prograss

Opeiing Stock
finished goods
Stock-in-trade
Work-in-Progress

Closing stock

For the year 2023-24

For the period 18 January

. 2022 to 31 March 2023

Finished goods 015 -
Stock-in-trade 1.85 -
Work-in-Progress 39,96 -
) . 41,96 -

Less: Stock produced during trial run - .32.61
{5.35) -

Net {Increase)/decrease in inventories of finished goods, stock in trade and work in progress

Note 17 : Employee henefits expense

For the year 2023-24

For the period 18 January
2022 to 31 March 2023

6.81

Salary, wages, bonus and alfowance (including management charges) -
Contribution to provident fund and other funds 0.10 -
6.90 -

Note 18 : Finance Costs

For the year 2023-24

For the period 18 January

Particulars 2022 to 31 March 2023

Interest on term loan from bank © 11,85 -
Interest on unsecured leans from holding company 192,19 67,26
Other ancillary borrowing costs 0.03 0,02
. 204.07 67.28
Less: Transferred to Capital Work in Progress 200.95 - 67.26
: 3.11 0.02

Note 19 : Depraciation and amortization expenses

Particulars

For the vearr 2023-24

For the period 18 January
2022 to 31 March 2023

Depreciation of property, plant and equipment (refer to note 3)
Less : Depreciation Transferred to CWIP

3.72
1.69

203




KEROVIT GLOBAL PRIVATE LIMITED ' .
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 March 2024
(% in lakhs uniess otherwise stated) '

Note 20 : Other expenses

: For the year 2023-24
Particulars :

For the period 18 January
2022 to 31 March 2023

Power and fuel ' . 0.26 0.21
Steres and spares consumed . 0.02 -
Auditor Remuneration . _
- Audit Fess ' 3.00 . 0.50
- For other services ' ‘ 0.39 0.22
Legal and professicnal expanses . ) ‘ 0.20 0.84
Cemmunication Expense o < 0.61 0.32
Advertisement, publicity and sales promotion . 0.30 -
Freight, handling and distribution expenses .- ’ - 0.06 -
Rates and taxes ‘ _ ‘ ) . - 10.50
Excess provisions/liabilities written back o ' ) . - 0.00
Printing and stationary ' ) - : 0.02 0.01
Insurance chérges - o1 -
Travelling and conveyance 014 1.77
Inaugration Expenses ' T 407 -
Vehicle running and maintenance expenses . . 0.07 0,08
Miscellaneous Expenses 0.28 1.69
: 8.83 16,12




KEROVIT GLOBAL PRIVATE UMITED .
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 March 2024
(% in fakhs uniess otherwise stated} .

Note 21
Earnings Per share

Basic and‘DiIutéd'EPS amounts are calculated by dividing the profit for the period attributable to equity holders of the Company by the wéighted
average number of equity shares outstanding during the period. :

Diluted EPS amounts are calculated by dividing the profit attributable to equity holders of the Company by the wéighted average number of aquity
shares outstanding during the period plus the weighted average number of equity shares that would be issued on conversion of all the ditutive

potential equity shares into equity shares.

The follewing refiects the income and share data used in the basic and diluted EPS computations:

Year ended -For the perlod 18 January 2022

31 March 2024 to 31 March 2023
profit/{Loss) attributable to equity holders of the Company {16.91} o {1B.14)
Weighted Average number of equity shares in calculating basic earnings per Share (Nos.) 90,20,00C ’ 13,02,192
Weighted Average number of equity shares in calculating diluted earnings per Share {Nos.) * 90,20,00C 13,02,192
Profit attributabfe to equity holders for basic earnings . o {16.91) ‘ {16.14)
Dilution effect ) .
Profit attributable to equity holders adjusted for dilution effect (16.91) (16.14)
Welghted Avéragé_number of equity shares used for computing Earning Per Share (Basic & 90,20,000 13,02,192
Diluted) * -

* There have been no other transactions involving Equity shares or potential Equity shares between the reporting date and the date of
autherisation of these financial statements. '

Earning Per Share

Basic {Rs.) ' - {0.19) (1.24)
Diluted {Rs.} ] {0.19) . (1.24)

Face value per share {Rs) ’ ’ ) 10 . 10

“* There no dilutive potential equity shares as the end of the reporting peridd.




KEROVIT GLOBAL PRIVATE LIMITED

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 March 2024

(% in lakhs unless otherwise stated)

Note 22 ¢

Related party disclosures {as per IND AS 24)

following are the related parties and transactions entered wih related partles for the refevant perzod

B

o]

" interest paid .
Amount borrowed / {Repaid) {Net) (376.72) 309,45
Equity share capital received - 901,99
Purchase of Material 2.40 -
Kajaria Sanitaryware Private Limited . . _ '
Relmburesement of Expenes/ (Claim of Expenses Incurred) 133 2.80
surchase of Material 238 ’ -
Kajaria Ceramics Limited .
Trade Payable { for material} - . 11.65 . ) -
Amount Borrowed [net) 4,900.00 . ’ -
" Interest paid 191.30 _ .
Kajaria Infinity Private Limited .
- Purchase of Material B.59
Rishl Kajaria .
Equity share capital received - 0.01
Balance outstanding at the end of the period . .
Particulars As at.31 March 2024 As-at 31 March 2023
Holding Company - Kajaria Bathware Private Limited
Trade Payable { for materiai} 2.40 376.72
Ultimate Holding Company - Kajaria Ceramics Limited
Trade Payable { for material} ’ -11.65
- Loan 4,900.00
[(ajaria Sanitaryware Private Limited
trade Payable { for materiaf) 2.98 .
Iajaria Infinity Private Limited
- Purchase Df Materizl 0.92

Name of related parties

Nature of relationship

Kajaria Bathware Private Limited
Kajaria Ceramics Limited ’

Kajaria Sanitaryware Pvt, Ltd
Kajaria infinity Privete Limited

Key Managerial Person
Ashok Kumar Kajaria

Rishi Kajaria

Terms and conditions relating to transactions with related parties

Holding Company
Ultimate Holding Company

Subsidiary of Holding Company
Subsidiary of Uitimate Helding Company

Director
Director

The transactions with refated parties are made in the erdinary business and con terms equivalent to those that prevail in arm's length transactions,
Qutstanding balances at the period-end are unsecured and settlement occurs In cash. This assessment is undertaken each financial perlod through
examining the financial position of the related party and the market in which the related party operates,

Transactions during the period:

The following transaction were carried out with refated parties in the ordinary course of business:

Particuiars

foryear ended 31 March 2024 For period ended 31 March 2023

Kajaria Bathware Private Limited

0.89 67.26

Terms and conditions of transactions with refated parties

The transaction to and from related parties are made on terms eguivalent to those that prevaﬂ in arm’s length transactions, Outstandmg balances at the

perlod-end are unsecured,
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KEROVIT GLOBAL PRIVATE LIMITED
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 March 2024
(% in lakhs unless otherwlse stated)

Note 25!  Income tax :
" {a) Income tax recognised in Staterent of Profit and Loss

Year ended Year ended
31 March 2024 31 March 2023

Current Tax: .
In respect of the current year . : ; . )
In respect of earlier years ’ : - R

Deferred Tax: ]
Deferred tax - . ' : .- .

Income kax reported in the Statement of Profit and Loss ' . - -

(¢} Reconciliation of tax expense between accounting profit at applicable tax rate and effective tax rate: .
- Year ended Year ended

31 March 2024 31 March 2023
Accounting loss before tax ’ - o ) {16.91) - {16:.14)
Statutory income tax rate (%) ’ _ : ' 17.316 B 17.16
Tax expense at statutory income tax rate of 17.16% (31 March 2023: 17.16%) : 12:90} (2.77)

Adjustments In respect of unrecognised tax effect of:
Unrecognised deferred tax asset on deductible temporary differences . 290 2,77

Income tax expense at effective tax rate reported in the Statement of Profit and Loss - -

Note: Deferred Tax arises because of difference in treatment between fingncial accounting and tax accounting, known as “Timing Differences”, The tax
effect of these timing differences is recorded as “Deferred Tax Assets” (generally ltems that can be used as a tax deduction or credit in future periods)
and “Deferred Tax Liabilities” {generally items for which the company has received a tax deduction but has not recorded in the statement of income).

The deferred tax asset arising during the year has not been recognized in term of prudence norms and conservative view with regard to virtual
certainty of profitability in future years. '




KEROVIT GLOBAL PRIVATE LIMITED .
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 March 2024
{< in lakhs unless otherwise stated) B

Falr value measurements and financial instruments risk
Note 26 : Flnanclal instruments by talegories

" Financial risk management objectives and policies . . .
The Company's princlpal financlal llabilities, other than derivatives, comprise , trade, loans and other payables, secuslty deposits, emplayee lisbilities. The Company’s principal financtal assets include
trade and other receivables and cash and shoit-term deposlts/ ipan.

The Company is exposed to markel risk, credit risk and liquidity risk. The Company's management oversees the management of these risks. The Company’s senior nent is reviewing financlal risks
and the apprapriate financial rlsk governance framework. The Company’s management ensure that the Company’s ftrancial sk aciivitles are governed by apprepriate policies and procedures and that
financlal risks are identified, measured and managed [n accerdance with the Company's palicles and risk objectives. The management revtews and agrees policies for managing each of these rfsks, which
are summarised below, '

I, Market #isk .

Market risk is the risk that the falr vatue of future cash flows of a financal instrument will Auctuate because of changes fn market prices, Market risk comprises three 1ypes of rTsk: interest rate risk,
currancy risk and other price risk. Financlal fnstruments affected by market risk includee borrowings, trade payables, interest beatIng deposits, loans and derlvative financTal instruments.

The sensitivity analyses of the above mentlened Isk In the following sections relate ta the position as at 33 March 2024 and 31 March 2023.

The analysis exclude the Impact of movements in market variables on: the carrylng vahes of gratuity and other post-retirement obligations; provislons; and the non-financial assets and liabllitTes of
farefgn operations, .

‘The following assumpticns have been made In calculating the sensitivity analyses: . - N .
The sensitvity of the relevant profit or loss ltem Is the effect of the assumed changes In respective market risks. This is based on the financial zssets and financlal fiabllities held 2t 31 March 2024 and
31 March 2023. . .

A, Enterest rate risk

Intarest rate risk [s the risk that the falr value or future cash flows of a financial instrument will fluctuate because of changes in market interest rates. The Corr{pamfs axpasure to the risk of changes in
market interest rates relates primarily to the Company’s debyt obligations with floating interest rates. However the risk Is very low due to negligible borrowings by the Company.

Increase/decreas Effect on
& In basis points profit

hefore tax
Year ended 31
March 2024
INR +50 16.62
INR -5¢ {16.42)
Year anded 3t
March 2023
INR +50 -
INR . -50 -

B. Farelgn currency sensitivity
Forelan currency risk Is the risk that the fair vaiue of fulure cash flows of an exposure wili fluctuate because of changes in exchange rates. Foreign currency risk senstivity is the impact on the
Company's profit hefore tax Is due to changes in the fair value of monetary assets and Habllities. The followlng tables demenstrate the sensltivity 1o a reasonably possible change in USD and EURO
exchange rates, with all other variables held constant.

Increasefd Effect on
ecreasain _ profit
basis  before tax

points
INR Lakhs
Year ended 31
March 2024
INR +50 731
IMR -50 (7.31}
Year ended 31
March 2023
INR +50 -
INR -50 R

[k Gredit risk .
Credit fisk is the risk thal counlerparty wil not meet its obligations under a financial inslrument or customer conlract, leading to a
Credit risk from investments with banks and olher financial institutions is managed by Ihe Treasury functions in aggordance with the

A, Trade receivables )

Cuslomar credil risk Is managed by each business unit subjact to the Company's estabiished palicy, proceduras and conlrol retating to customer credit risk management. Credit quality of &
An impairment analysls is performed at aach reporting date on an individual basis for major clients. The calculation is based on historicat data. The maximum exposure 1o credit risk at
the reperting data is the carrylng value of each class of financial assets disclosed in Mote 39, Ths Company does nol hold collaleral as security. The Company evaluates the
concentration of risk with respect to trade recelvables as low, as its cuslomers are located in several jurisdictions and operate in largely Independsit markets.

B. Financial instruments and cash deposits
Credit risk from batances with banks and financial institutions is managed by the Company's treasury deparimenl in accordance wilh the Company's policy. Invesiments of surplus

{funds are made only with approved counterparties. ' .




Kl Liquidity risk )
The Company's objective is 1o maintain & balance between continuity of funding and flexibility through the use of bank overdrafls.

The lable below summarises Ihe maturily profile of the Company's financial liabiities based on contractual undiscounted payments.

The carrying values and fair values of financlal Instruments by categories are as foliows:

Fair Falr
particulars : N Notes * Carrying value  valuefemortlsed  Carrying value valuefamortised
) cost/Cost . cost/Cast
31March 2024 31 March 2024 31 March 2023 31 March 2023
Financial assets
At cost or amortised cost
Current financial assets B .
Trade receivables . 5 511 N3 - -
Cash and cash equlvalents B . & : 1,013.56 1,013.56 ) 3.76 3.76
Total ) ' 1,018,566 1,018.66 3.76 - 3.76

Financiat liabilitles

Amortised cost
{i} Nen-current financtat liabilities .
{a) Borrewings 10 6,788.06 6,788.06 176.72 376.72

{il) Current financial liabllitles
(a) Trade payables ) 1 71.25 71.2% - -
(b) Other financial Nabllities 11A 1,265.48 1,265.48 £.52 6.52
Tatai ' 8,124.78 8,124.78 * 383.23 383.23

Valuatlon technigye to determine fair value . .

Cash and cash equivalents, trade récelvables, loans, other current financlal assets, trade payables, current borrawings, tease fabiliities and other current financlal fiabilities approximate their carrying
amounls largely due to the short-term maturities of these instruments. The fatr value of the financial 2ssets and lizbities is the amount at which the nstrument could be exchanged in 2 current
transaction between williag parties, other than in a forced or liguidation sale. .

The fair values of long term borrowings, loans, lease liabillities and other deferred payments are datermined by using dismuméd cash flaw method using the appropriate discount rate, The discount rate
75 determined using other similar ingtmmenlé ncorporating the (sks assoclated.

Financial instruments risk

Financials risk management cbjectlves and pollcles .
The Campany is exposed to varlous risks In refation to financial Instruments. The main types of financlal risks dre market risk, credit risk and liquidity risk.

The ranagement of the Company monitars and manages the iinancial risks refating to the operations of the Company on a continuous basis. The Company’s risk management is coordinated at its head
office, in close coaperation whh the management, and focuses on actively securing the Company’s short to medium-term cash flows and simultanecusly minimising the exposure to votatlle financfal
markets. Long-term financial Investments are managed to generate fasting returns!

The Company does not engage in the trading of tinanclal assets for speculalive purposes.. The most significant financial rlsks to which the Company is exposed are described below.

I, Credit #isk . .
Credit risk is the risk that a counterparty fails to discharge an obligation to the Company. The Company is operating through a network of distributors and other distributlen partners based at different
locations. Fhe Company is exposed to this risk for various I?nam:ia[ instruments, for exarnple loans granted, recelvables from custemers, deposits placed etc. The Cemnpany's maximurg exposure to credit
risk is limited to the carrying amount of financial assets recognised at end of each reporling period, as summarised below:

As at Asat
3% March 2024 31 March 2623 .

“lasses of francial tssees-carcying amoungs:

(i} T'made ceceivables . EAl ciy
Cash and cash equivalenes - 1013.56 376

1,018.66 3.7
The credit risk for cash and eash cquivatents is considered noyglible, since the counterpirtics are tepurable anks with high quality exrermt credit rtings.

il Liquidity risk analysis :

Liguidity tisk is thar the Company might be mnable o neer its obligations. The Company manages its liquidity needs by |:\(:||fl(>1i\1p, scheduled debr servicing payments for Jung-term faineand liabiliries an
considering the marusity profies of Emnciat assets iwod other Boance Fabalities as well as forecast of operational cash infliws and outflows. Liguidiny needs sre montiored i vacous riame bands, on a day-le-day
Dasis, 2 week-to-week hasis and a mnath-to-month basis. Loag-term Tiquidity needs for o 180-day wil 4 360-day Tonkout peciod are identifiedd monthly, Net cash regquireenend
Facilities i order to derermine headmoon ve any shorrfalls.

are compared to availble horowing

Funding for lug-term Siquidity necds is additionally sceured by an adeguate amoune ol committed eredit facilifies md the Company's wbility to avil Rarther credit Fcilities subjeer m creation of requisite chavge on
essed the eomeentratinn of risk with eespeer o relinancing its debr and concluded it o be low. '

its assers. The Company as

summarised hefow

The Comps non-degivate Binetal liahilities have contrictual maruritie

Aa at 31 March 2024 1 to 12 months 1 tu 5 yeass Later than 5 years - Teul
Borrowings (eucrent and non-current) . 209.78 C GIRRO6 - . 650784
Trale payables . LA - . 7.2
Other financial liabiliies (curent} 1,265.44 ) - . - 1,365.48
Totad *1,546.51 6,788,006 - 8,334.57
As ar 31 March 2023 110 12 months 1o 5 years Later thau 5 years Total
Botrowings (current and non-cutrent) - . el - 37672
Trade payables . - -

Orher fnaneial lalnlities {currenr) 6352 - 851 -
Teial 6.52 376,72 . - . 383.23




‘KEROVIT GLOBAL PRIVATE LIMITED
BALANCE SHEET AS AT 31 MARCH, 2024
{Zin lakhs unless otherwise stated)

Note 27: Dues to Micro and Small Enterprises

(a}

(&)

¢}

]

The dues to Micro and Small Enterprises aé required under the Micro, Small and Medium Epterprises

‘Development Act, 20086 1o the extent information available with the company is given below:

31 March 2024 31 March 2023

The principal amount and the interest due thereon remairing unpéid to any -
supplier as at the end of each accounting vear

Principal amount due to micro and small enterprises*

Interest due on above

The amount of interest paid by the buyer in terms of section 16 of the MSMED .- -
Act 2006 along with the amounts of the payment made to the supplier beyond :
the appointed day during each accounting year :

The amount of interest due and payable for the period of delay in making - -
payment (which have been paid but beyond the appointed day during the year} -
but without adding the interest specified under the MSMED Act 2006,

The amount of interest accrued and remaining unpaid at the end of each - -
accounting year.

The amount of further intersst. remaining due and payable even in the - -
succeeding years, until such date when the interest dues as above are
actually -paid to the small enterprise for the purpcse of disaliowance as a

" deductible expendifure under section: 23 of the MSMED Act 2006

#The details of amounts outstanding to Micro and Small Enterpriseé under the Micro, Smalt and Medium Enterprises
Devalopment Act, 2006 are as per available information with the Company.




KEROVIT GLOBAL PRIVATE LIMITED
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 March 2024

Note - 28
Defined Contribution Plans - General Description

{Amount in Rupees Lakhs, u:_ﬂess otherwise stated)

Retirement benéfits in the form of provident fund, superannuation fund and nationa pensicn scheme are defined contribution schemes. The
Company has no obligation, other than the contribution payable to the provident fund. The Company's comnbuhon to the provident fund is Rs. 6.53

lacs (31 March 2023 ; Rs. NiL lags)

Dedined Bepelit Plans - Generai Gascription
Gratuity:

The Company has a defined benefit gratuity plan. Gratuity is computed as 15 days salary, for every completed year of service or part thereof in
excess of-6 months and is payable on retirement / termination / resignation. The benefit vests on the employee completing 5 years of service, The
Company makes provision: of such gratuity assetfliability it the books of accounts on the basis of actuarial valuation as per the projected unit credit

mathod

The following tables summarise the components of net benefit expense recogmsed in the statement of profit or loss and the funded

Changes in the present va!ue of the defined benefit ob!igation are, as follows:

Defined benefit obligation at the beginning of the year

31 March 2024

31 March 2023

Current service cost 1.57 -
Interest cost - -
Benefits paid - -
Actuarial (gain)/ loss on obligations - OCI 0.00 0.00
Defined benefit obligation at the end of the year 1.57 -

Reconciliation of fair value of plan assets and defined benefit obligation:

Fair value of plan assels

31 March 2024

31 March 2023

1.57

Defined benefit obligation -
Amount recognised in'the Balance Sheet 1.57 -
Current 0.01 -

1.57 “

MNon Current -

Amount recognised in Statement of Profit and Loss:

Current service cost
Interest cost

Amount recognised in Statement of Profit and Loss

Amount recognised in Other Comprehensive Income:

Actuarial changes arisihg from changes in demographic
assumptions

Actuarial changes arising from changes in financial assumpticns

Return on ptan asseis {(excluding amounts included in net interest
eXpensa)

Actuarial (gain)losses from changes in financial assumpticns
Experience adjustments {gain}toss for plan liabities

Amount recognised in Other Comprehensive Income

3 March 2023

31 March 2024 -

1.57

EGE

" 31 March 2024

31 March 2023

0.00

0.00

The principal assumptions used in determining gratuity liability for the Company’s plans are shown helow:

" 31 March 2024

31 March 2023

Discount rate 7.25% 0.C0%

Future salary increases 5.00% . 0.00%

Attrition Rate 20.00% 0.00%

Retirerment age 60 years 0.00%
_IALM 2012-14

" Mortality,

0.00%



KEROVIT GLOBAL PRIVATE LIMITED

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31
March 2024
Note 29 : Ratio Apalysis
Current period Current period Variance
5.No. Ratlo ason 31,03.24 as on 31.03.23 (%age) Reasons
N Mainly due to operations started in
1 Current Ratio 0.97 0.61 59.23% FY 2023-24.
Mainly due to Increase in Loan
0,
2 {DebtEquity Ratia 6.05 043 | 1793.75%| . 1o Fy 2023-24,
. Mainly due to operations started in
3 Debt Service C Ra - 443 %
ebt Service Coverage Ratio NA 100.00% FY 2023-24.
4 Return on Equity Ratia . 0.02|- 0.04 47.11% Mainly due to operations started in
: ’ FY 2023-24.
" . Mainly due to operations started in
0,
5 Inventory Turncver Ratio 003|NA 100.00% FY 202324,
. \ . Mainly due to operations started in
6 Trade Recelv.ables Turnover Ratio 1.69INA 100.00% FY 2023-24.
. Malnly due to aperations started in
- 0,
7 Trade Payable Turnover Ratic 0.52|NA 100.00% Y 209324,
. ; A Mainiy due to operations started in
8 Net Capital Turnover Ratio 0.10|NA 100,00% Y 2023-24.
Mainly due to operations started in
- 9,
9 Net Profit Ratle 391i{NA 100.00% FY 2023-24.
19 Returr on Capitat Employed - 0,00]- 0.01 -86.27% Mainly due to operations started in
’ : FY 2023-24,
11 Return on [nveshinent Not Applicabie
Note 30 in the opinion of Directors, the value of realisation of current assets, loans & advances in the ordinary course of business wili
not be less than the ameunt at which they are stated in the balance sheet.
Note 31 Previcus year's figures have been regrouped/rearranged, wherever necessary to make them comparable,
Note 32 The Ministry of Corporate Affalrs (MCA} has prescribed a new requirement for companies under the proviso to Rule 3{1} of
the Companies (Accounts) Rules, 2014, inserted by the Companies (Accounts) Amendment Rules 2021 requiring companies,
which uses accounting software for maintaining its books of accounts, shail only use such accounting software which has a
feature of recording audit trall of each and every transaction, creating an edit log of each change made in the books of
account along with the date when such changes were made and ensuring that the audit trail cannot be disabled. The new
requirement is appiicable with effect from the financial year beginning on 1 April 2023.
The Company uses SAP §/4 HANA as the primary accounting software. During the current financial year, the audit trail (edit
tog) feature for any direct changes made at the database level was not enabled for the accounting software SAP $/4 HANA
used for maintenance of all the accounting records by the Company. However, the audit trail (edit log) at the application
levet (entered from the frontend by users} for the accounting software were operating for all relevant transactions recorded
in the software.
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